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@ Business Organization and Accounting Information Business Organization and 20| Mut
L= = o
1. Forms of Business Organization Accounting Information 0| f7H9f =t
1) Sole Proprietorship (7H2IAFIX}) 1. Forms of Business ;;||| :;}X-IQSHX-”;
2) Partnershi Organization (1-3 page e
M1E o1 ) P ganization (-3 page)  Lgrimal &
3) Corporation (7|¢) 2. Users and Uses of M, =7 72D
' (ay -+
2. Users and Uses of Financial Information Financial Information (1-3 ;f ;Xﬂ‘:‘ :Ol
' = &2
1) Internal Users (L& 0|&X}) page) oo w3
=] = —
2) External Users (25 0|&X} 3. Ethics in Financial olxie ofLlak
3. Ethics in Financial Reporting Reporting (1-5 page) 28E due
@® The Three Types of Business Activity The Three Types of Business
1. Financing Activities - X F=& Activity




1) Liabilities (S-xH)
2) Note payable (X|Z0{2)
3) Bonds payable (AMXH)

1. Financing Activities
(1-7 page)

2. Investing Activities (1-8
page)

2. Investing Activities
1) Property, plant, and equipment (17 X}At)
2) Cash

3. Operating Activities
1) Revenues (£=2!)
2) Expenses
3) Accounts payable (|&0{S)

@ The Four Financial Statements - x| £X| &

1. Income Statement (&2 A AtA])

1) Specific period of time

Chapter 1. Introduction to
Financial Statement

2. Investing Activities (1-8
page)
3. Operating Activities
(1-8 page)
The Four Financial
Statements
1. Income Statement
(1-10 page)

. Retained Earnings Statement (0|2 0j g A 4HA)
. Balance Sheet

. Statement of Cash Flows (32352 H)

. Interrelationships of Statements

o U b W N

. Other Elements of an Annual Report
1) Management discussion and analysis
2) Notes to the financial statements
3) Auditor's report — ZHAFQl EHIM EM

Chapter 1. Introduction to
Financial Statement

2. Retained Earnings
Statement (1-11 page)
3. Balance Sheet (1-11
page)

4. Statement of Cash
Flows (1-12 page)

5. Interrelationships of
Statements (1-13 page)
6. Other Elements of an
Annual Report (1-16

page)
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@® The Classified Balance Sheet
1. Current Assets (S-S XtAh
2. Long-Term Investments (&7|5EX})
1) Depreciation
2) Accumulated depreciation
3. Property, Plant, and Equipment (P.P.E.)
4. Intangible Assets (& XA
1) Exclusive right
5. Current Liabilities (fS8£%Y)
6. Long-Term Liabilities (07 EXH) Q14|
7. Stockholders' Equity (X&)
1) Common stock (EEF)

2) Retained earnings

Chapter 2. A Further Look at
Financial Statements

The Classified Balance Sheet
1. Current Assets (2-3
page)

2. Long-Term Investments
(2-5 page)

3. Property, Plant, and
Equipment (2-5 page)

4. Intangible Assets (2-5
page)

5. Current Liabilities (2-7
page)

6. Long-Term Liabilities
(2-7 page)

7. Stockholders' Equity
(2-7 page)

@® Analyzing the Financial Statements Using Ratios
1. Ratio Analysis
1) Intracompany comparisons (7| iL{f H|i1)
2) Industry-average comparisons (YA EHa)
3) Intercompany comparisons (H7| 7| &)
2. Using the Income Statement
1) Earnings per share — F&#=0|2
3. Using a Classified Balance Sheet
1) Liquidity (§54) - Working capital, current
ratio
2) Solvency (X|E7ts)

Chapter 2. A Further Look at
Financial Statements

Analyzing the Financial

Statements Using Ratios
1. Ratio Analysis (2-8
page)
2. Using the Income
Statement (2-9 page)
3. Using a Classified
Balance Sheet (2-10

page)




4. Using the Statement of Cash Flows

4. Using the Statement
of Cash Flows (2-13

page)

@ Financial Reporting Concepts (A{FE10 HA|)
1. The Standard-Setting Environment
2. Qualities of Useful Information
1) Enhancing qualities (& E4) - Hlu7tsHd
ERETES
3. Assumptions in Financial Reporting
4. Principles in Financial Reporting

1) Measurement principle ( =QH|& 82| |%)
2) Full disclosure principle (™3 A|Q] A&l -

D% ZAE|0fOf SiCtE @A
5. Cost Constraint (& 7}A| 2k

Chapter 2. A Further Look at
Financial Statements

Financial Reporting

Concepts
1. The Standard-Setting
Environment (2-16 page)
2. Qualities of Useful
Information (2-16 page)
3. Assumptions in
Financial Reporting (2-17
page)
4. Principles in Financial
Reporting (2-18 page)
5. Cost Constraint (2-19
page)
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@® Using the Accounting Equation to Analyze
Transactions

1. Accounting Transactions (Z|A| X 2| 2H)
2. Analyzing Transactions

3. Summary of Transactions

@ Accounts, Debits, and Credits

1. Debits and Credits (CHE 10t X}EH)

2. Debit and Credit Procedures

1) Dr./Cr. Procedures for assets and liabilities
2) Dr./Cr. procedures for stockholders' equity
3. Stockholders’ Equity Relationships

4. Summary of Debit/Credit Rules

Chapter 3. The Accounting
Information System

Using the Accounting
Equation to Analyze
Transactions
1. Accounting
Transactions (3-3 page)
2. Analyzing Transactions
(3-4 page)
3. Summary of
Transactions (3-10 page)
Accounts, Debits, and
Credits
1. Debits and Credits
(3-11 page)
2. Debit and Credit
Procedures (3-12 page)
3. Stockholders’ Equity
Relationships (3-15 page)
4. Summary of
Debit/Credit Rules (3-16

page)

@® Using a Journal - 27179 At

1. The Recording Process - 7|24

2. The Journal (£74%)

1) Complete

@® The Ledger and Posting

1. The Ledger (&%

2. Chart of Accounts - HHEXXH®H

3. Posting (F 7| =X}

4. The Recording Process Illustrated

5. Summary Illustration of Journalizing and Posting
@ The Trial Balance (T/B: A|AHH)

1. Limitations of a Trial Balance — A|AFEO| SHA|

Chapter 3. The Accounting
Information System

Using a Journal
1. The Recording Process
(3-17 page)
2. The Journal (3-18
page)

The Ledger and Posting
1. The Ledger (3-20
page)
2. Chart of Accounts
(3-20 page)
3. Posting (3-21 page)
4. The Recording Process
Illustrated (3-22 page)




5. Summary Illustration of
Journalizing and Posting
(3-28 page)

The Trial Balance
1. Limitations of a Trial
Balance (3-31 page)
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@ Accrual-Basis Accounting and Adjusting Entries
1. The Revenue Recognition Principle (=2 Q14|9|
2U%)

2. The Expense Recognition Principle (H|2QlA/2
%))

1) Periodicity assumption

2) Revenue recognition principle
3) Expense recognition principle
4) Revenue and expense recognition
3. Accrual versus Cash Basis of Accounting

Chapter 4. Accrual Accounting
Concepts

Accrual-Basis Accounting
and Adjusting Entries
1. The Revenue
Recognition Principle (4-3
page)
2. The Expense
Recognition Principle (4-4
page)
3. Accrual versus Cash
Basis of Accounting (4-5
page)

4. The Need for Adjusting Entries

5. Types of Adjusting Entries - =M &79| &&
1) Deferrals (O|H)
2) Accruals (2HZ=09)|)

@ Adjusting Entries for Deferrals (O|21&7{)

1. Prepaid Expenses (MaH|2)
1) Supplies
2) Insurance
3) Depreciation
4) Statement Presentation

Chapter 4. Accrual Accounting
Concepts
4. The Need for
Adjusting Entries (4-5
page)
5. Types of Adjusting
Entries (4-6 page)
Adjusting Entries for
Deferrals
1. Prepaid Expenses (4-7

age
2. Unearned Revenues (MZ=%=9l) - =09l 2t H page)
R 2. Unearned Revenues
H3 WE Z2 2HE o4

(4-11 page)

@ Adjusting Entries for Accruals
1. Accrued Revenues (O]%=2£=2)
2. Accrued Expenses (O|=£x}l)
1) Accrued interest (O|%= O|X})
2) Accrued salaries (O|X|Z223)
3. Summary of Basic Relationships
@® The Adjusted Trial Balance and Closing Entries
1. Preparing the Adjusted Trial Balance
2. Preparing Financial Statements
3. Quality of Earnings
1) Earnings management
2) Inflate revenue
4. Closing the Books (Z4h
1) Preparing closing entries
2) Preparing a post-closing trial balance
5. Summary of the Accounting Cycle

Chapter 4. Accrual Accounting
Concepts
Adjusting Entries for
Accruals
1. Accrued Revenues
(4-14 page)
2. Accrued Expenses
(4-16 page)
3. Summary of Basic
Relationships (4-19 page)
The Adjusted Trial Balance
and Closing Entries
1. Preparing the Adjusted
Trial Balance (4-21 page)
2. Preparing Financial
Statements (4-22 page)
3. Quality of Earnings
(4-23 page)
4. Closing the Books
(4-26 page)
5. Summary of the
Accounting Cycle (4-28
page)
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Chapter 5. Merchandising
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@® Merchandising Operations and Inventory Systems
1. Operating Cycles — =Q&EZ=0| 2 At £
1) Service company
2) Merchandising company
2. Flow of Costs
1) Perpetual system (H£7|84H) - COGS Z2H->
inventory ZAX
2) Periodic system (AX|X{DZTALE) - inventory
Zd-> COGS ZH
3) Advantages of the perpetual system
@ Recording Purchases Under a Perpetual System
1. Freight Costs (2&H| Z7d)
1) Freight Costs incurred by the buyer
2) Freight Costs incurred by the seller

Statement
Merchandising Operations
and Inventory Systems
1. Operating Cycles (5-3
page)
2. Flow of Costs (5-4
page)
Recording Purchases Under
a Perpetual System
1. Freight Costs (5-8

page)

2. Purchase Returns and Allowances
3. Purchase Discounts
4. Summary of Purchasing Transactions
@ Recording Sales Under a Perpetual System
1. Sales Returns and Allowances
2. Sales Discounts (TtOjZtQl)
1) Contra revenue account
3. Data Analytics and Credit Sales

Chapter 5. Merchandising
Operations and the
Multiple-Step Income
Statement
2. Purchase Returns and
Allowances (5-9 page)
3. Purchase Discounts
(5-9 page)
4. Summary of
Purchasing Transactions
(5-10 page)
Recording Sales Under a
Perpetual System
1. Sales Returns and
Allowances (5-12 page)
2. Sales Discounts (5-13
page)

@® Multiple-Step and Comprehensive Income
Statements (Z 22 A LhA])
1. Single-Step Income Statement
(R 4|20 7 AbA])
1) Revenues
2) Expenses
2. Multiple-Step Income Statement (T2 A AHA])
1) Sale
2) Gross profit (0jZ=%0(2})
3) Operating expenses (Y &H|)
4) Nonoperating activities and income tax
expense
3. Comprehensive Income Statement —
ZEEA LM L4

Chapter 5. Merchandising
Operations and the
Multiple-Step Income
Statement
3. Data Analytics and
Credit Sales (5-14 page)
Multiple-Step and
Comprehensive Income
Statements
1. Single-Step Income
Statement (5-15 page)
2. Multiple-Step Income
Statement (5-16 page)
3. Comprehensive Income
Statement (5-19 page)

@® Cost of Goods Sold Under a Periodic System
1. Gross Profit Rate and Profit Margin
2. Gross Profit Rate (OjZ%0|28)
3. Profit Margin (O|&XI<!)
@ Periodic Inventory System (& AE)
1. Recording Merchandise Transactions
2. Recording Purchases of Merchandise
3. Freight Costs
1) Purchase returns and allowances (O§Q zH=1t
ol =20
2) Purchase discounts (Of2Ql)
4. Recording Sales of Merchandise

Chapter 5. Merchandising
Operations and the
Multiple-Step Income
Statement
Cost of Goods Sold Under
a Periodic System
1. Gross Profit Rate and
Profit Margin (5-22 page)
2. Gross Profit Rate (5-22
page)
3. Profit Margin (5-23
page)




1) Sales returns and allowances
2) Sales discounts
5. Comparison of Entries $=H|u
1) Perpetual

Periodic Inventory System

1. Recording Merchandise
Transactions (5-26 page)
2. Recording Purchases of
Merchandise (5-26 page)
3. Freight Costs (5-27
page)

2) Periodic 4. Recording Sales of
Merchandise (5-27 page)
5. Comparison of Entries

(5-28 page)
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Chapter 6. Reporting and
Analyzing Inventory

. . Classifying and Determining
@ Classifying and Determining Inventory I X
nvento

1. Classifying Inventory (Xj L25F) Y

1) Merchandise inventory — H&7| 289 A

2) Manufacturing inventory

1. Classifying Inventory
(6-2 page)

L . 2. Determining Inventory
3) Just-in-time(JIT) inventory .
. " Quantities (6-4 page)
2. Determining Inventory Quantities

. o Inventory Methods and
1) Taking a physical inventory . .
. ) Financial Effects
2) Determining ownership of goods o o
) . 1. Specific Identification
@® Inventory Methods and Financial Effects

. - (6-7 page)
1. Specific Identification

2. Cost Flow Assumptions (&7tIS&9| 717d)
3. Financial Statement and Tax Effects of Cost Flow
Methods

2. Cost Flow Assumptions
(6-7 page)

3. Financial Statement
and Tax Effects of Cost
Flow Methods (6-12

page)

1) Income statement effects (&AM Z 1))
2) Balance sheet effects (X§-ZAEHH)
3) Tax effects (M|l& &1}

Chapter 6. Reporting and
Analyzing Inventory
4. Using Inventory Cost
Flow Methods
4. Using Inventory Cost Flow Methods Consistently Consistently (6-14 page)

@ Inventory Presentation and Analysis (R 0241 &) Inventory Presentation and

1. Presentation Analysis
2. Lower-of-Cost-or-Net Realizable Value 1. Presentation (6-15
3. Analysis page)

2. Lower-of-Cost-or-Net
Realizable Value (6-16

1) Inventory turnover (Xf1H|E)
4. Adjustments for LIFO Reserve

@ I[nventory Cost Flow Methods in Perpetual page)

Inventory Systems 3. Analysis (6-16 page)
1. First-In, First-Out (FIFO) - MQUM=H 4. Adjustments for LIFO
2. Last-In, First-Out (LIFO) - S M=t Reserve (6-18 page)

3. Average-Cost — HotH
1) Weighted average (ZE2%) - periodic systemat

Inventory Cost Flow
Methods in Perpetual

Bl Inventory Systems
2) Moving average (0|48 - perpetual 1. First-In, First-Out (FIFO)
systemd} Hal (6-22 page)
2. Last-In, First-Out (LIFO)
(6-22 page)
3. Average-Cost (6-23
page)
FH: 24, WESH, 212(1 dAZSH Chapter 7. Fraud, Internal
SH: RSN daE+E SHLRe ojsf I 2% | Control, and Cash
Adel 7|51t SXel ofsf Fraud and Internal Control

1. Fraud (7-3 page)




@ Fraud and Internal Control (£4|0t LHEEX|)
1. Fraud (E4)
1) Opportunity
2) Financial Pressure
3) Rationalization
2. The Sarbanes-Oxley Act (SOX)
3. Internal Control (L{EEX])
1) Control Environment - EX|&tA
2) Risk Assessment — Q|EE H7}
3) Control Activities

2. The Sarbanes-Oxley
Act (SOX) (7-3 page)
3. Internal Control (7-4
page)

4) Information and communication
5) Monitoring

4. Principles of Internal Control Activities
1) Establishment of responsibility
2) Segregation of duties
3) Documentation procedures — 2A| =X EX|
4) Human resource controls

5. Data Analytics and Internal Controls

6. Limitations of Internal Control

@ Cash Controls (HZEX|)

1. Cash Receipts Controls
1) Over-the-counter receipts (&2|Hzi I+35)
2) Mail receipts

Chapter 7. Fraud, Internal
Control, and Cash
4. Principles of Internal
Control Activities (7-4
page)
5. Data Analytics and
Internal Controls (7-10
page)
6. Limitations of Internal
Control (7-11 page)
Cash Controls
1. Cash Receipts Controls
(7-12 page)

2. Cash Disbursements Controls
1) Voucher system controls — HFR XX =o| EX|
3. Petty Cash Fund (AUHSH E)
@ Control Features of a Bank Account
1. Electronic Funds Transfer (EFT) System
2. Bank Statements
3. Reconciling the Bank Account
1) Reconciliation procedure
2) Reconciling items per bank
3) Reconciling items per books
4) Bank reconciliation illustrated
5) Entries from bank reconciliation —

euAYRNYE 32

Chapter 7. Fraud, Internal
Control, and Cash
2. Cash Disbursements
Controls (7-14 page)
3. Petty Cash Fund (7-16
page)
Control Features of a Bank
Account
1. Electronic Funds
Transfer (EFT) System
(7-17 page)
2. Bank Statements (7-18
page)
3. Reconciling the Bank
Account (7-19 page)

@® Reporting Cash and Cash Management
1. Reporting Cash

i

1) Cash equivalents - g &7+l

2) Restricted cash - &0
2. Managing and Monitoring Cash

1) Basic principles of cash management
3. Cash Budgeting - #20]|A

1) Cash receipts

2) Cash disbursements

@ Operation of a Petty Cash Fund — A& 2|9

(ol=]
o

1. Establishing the Petty Cash Fund
2. Making Payments from the Petty Cash Fund
3. Replenishing the Petty Cash Fund

Chapter 7. Fraud, Internal
Control, and Cash

Reporting Cash and Cash

Management
1. Reporting Cash (7-24
page)
2. Managing and
Monitoring Cash (7-25
page)
3. Cash Budgeting (7-27
page)

Operation of a Petty Cash

Fund
1. Establishing the Petty
Cash Fund (7-30 page)
2. Making Payments from
the Petty Cash Fund
(7-31 page)
3. Replenishing the Petty
Cash Fund (7-31 page)
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st Chapter 8. Reporting and
Analyzing Receivables
@ Recognition of Accounts Receivable Recognition of Accounts
1. Types of Receivables (| H2| &) Receivable
1) Accounts receivables 1. Types of Receivables
2) Notes receivables (£=%|0{2) (8-3 page)
3) Other receivables 2. Recognizing Accounts
2. Recognizing Accounts Receivable Receivable (8-3 page)
@ Valuation and Disposition of Accounts Receivable Valuation and Disposition of
1. Valuing Accounts Receivable (OiZEx{#2| T Accounts Receivable
1) Direct write-off method for uncollectible 1. Valuing Accounts
accounts Receivable (8-5 page)
2) Allowance method for uncollectible accounts 2. Disposing of Accounts
2. Disposing of Accounts Receivable Receivable (8-12 page)
1) Sale of receivable to a factor
2) National credit card sales
Chapter 8. Reporting and
Analyzing Receivables
@® Notes Receivable Notes Receivable
1. Determining the Maturity Date - &2t AN 1. Determining the
2. Computing Interest Maturity Date (8-15
H 9 = 1) Annual rate of interest page)
T 3. Recognizing Notes Receivable 2. Computing Interest
4. Valuing Notes Receivable (8-15 page)
5. Disposing of Notes Receivable — £=%0{229| X & 3. Recognizing Notes
1) Honor of notes receivable Receivable (8-16 page)
2) Accrual of interest receivable 4. Valuing Notes
3) Dishonor of notes receivable Receivable (8-16 page)
5. Disposing of Notes
Receivable (8-16 page)
Chapter 8. Reporting and
) ) Analyzing Receivables
@ Receivables Presentation and Management . .
. . . ) Receivables Presentation
1. Financial Statement Presentation of Receivables
. ) and Management
2. Managing Receivables . .
X ) 1. Financial Statement
1) Extending credit )
2) Establishi ; iod Presentation of
stablishing a payment perio
o gap y. P Receivables (8-19 page)
3) monitoring collections . .
. T . 2. Managing Receivables
3. Evaluating Liquidity of Receivables
) . (8-19 page)
4. Accelerating Cash Receipts . L
. 3. Evaluating Liquidity of
1) Size .
. Receivables (8-21 page)
2) Sell receivable .
. . 4. Accelerating Cash
3) Billing and collection .
. . Receipts (8-23 page)
5. Data Analytics and Receivables Management - )
5. Data Analytics and
ClOlE =4 S +FAa 2t .
Receivables Management
(8-24 page)
ZX: Plant Asset HE11 3 22X Chapter 9. Reporting and
S H: SEXAO| M2 Z7FAtzEH gl HEo| AL Analyzing Long-Lived Assets
Plant Asset Expenditures
A 10 = @ Plant Asset Expenditures - Plant Asseto| H|-& 1. Determining the Cost of

1. Determining the Cost of Plant Assets
1) Land
2) Building

Plant Assets (9-3 page)
2. Expenditures During
Useful Life (9-6 page)




3) Equipment
2. Expenditures During Useful Life
3. To Buy or Lease?
1) Reduced risk of obsolescence
2) Little or no down payment
3) Shared tax advantages

3. To Buy or Lease? (9-7
page)

@ Depreciation Methods (ZH71HaHZHH)

1. Factors in Computing Depreciation
1) Cost
2) Useful life
3) Salvage value

2. Depreciation Methods
1) Straight-line method (%d )
2) Declining-balance method (X|ZFAH2HtH)
3) Units-of-activity method (A AF2FH| 2| &)

Chapter 9. Reporting and
Analyzing Long-Lived Assets
Depreciation Methods
1. Factors in Computing
Depreciation (9-8 page)
2. Depreciation Methods
(9-9 page)

4) Comparison of method
5) Depreciation and income taxes
6) Depreciation disclosure in the notes
3. Revising Periodic Depreciation
4. Impairments
1) Permanent decline (Z+X A E|)
@ Plant Asset Disposals — Plant Asseto| &
1. Sale of Plant Assets
1) Gain on sale
2) Loss on sale
2. Retirement of Plant Assets

Chapter 9. Reporting and
Analyzing Long-Lived Assets
3. Revising Periodic

Depreciation (9-13 page)

4. Impairments (9-14
page)

Plant Asset Disposals
1. Sale of Plant Assets
(9-16 page)
2. Retirement of Plant
Assets (9-17 page)

11 =

@ Intangible Assets (F& XA
1. Accounting for Intangible Assets
2. Types of Intangible Assets
1) Patents (E5{#)
2) Research and development costs
3) Copyrights (X ZHH)
4) Trademarks and trade names (& H )
5) Franchises (Z2HX}0|=)
6) Goodwill (F&H)
@ Statement Presentation and Analysis
1. Presentation
2. Analysis
1) Return on assets
2) Asset turnover (KHAHS| M &)
3) Profit margin revisited

Chapter 9. Reporting and
Analyzing Long-Lived Assets
Intangible Assets
1. Accounting for
Intangible Assets (9-18
page)
2. Types of Intangible
Assets (9-19 page)
Statement Presentation and
Analysis
1. Presentation (9-21
page)
2. Analysis (9-23 page)
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@ Accounting for Current Liabilities
1. What Is a Current Liability? - 55 2|
1) Current Liability
2) Long-term liabilities
2. Notes Payable
3. Sales Taxes Payable
4. Unearned Revenues
5. Current Maturities of Long-Term Debt
1) Long-term debt due within one year
6. Payroll and Payroll Taxes Payable
1) Payroll taxes (R}=A)
@® Major Characteristics of Bonds
1. Types of Bonds — AMXjo| &=
1) Secured and unsecured bonds
2) Convertible and callable bonds

o>

Chapter 10. Reporting and
Analyzing Liabilities
Accounting for Current
Liabilities
1. What Is a Current
Liability? (10-3 page)
2. Notes Payable (10-3
page)
3. Sales Taxes Payable
(10-4 page)
4. Unearned Revenues
(10-5 page)
5. Current Maturities of
Long-Term Debt (10-5
page)
6. Payroll and Payroll
Taxes Payable (10-6

page)




2. Issuing Procedures
3. Bond Trading

4. Determining the Market Price of a Bond

1) Zero-interest bond

Major Characteristics of
Bonds
1. Types of Bonds (10-8
page)
2. Issuing Procedures
(10-9 page)
3. Bond Trading (10-9
page)
4. Determining the
Market Price of a Bond
(10-10 page)

@ Accounting for Bond Transactions
1. Issuing Bonds at Face Value
2. Discount or Premium on Bonds
1) Contractual interest rate
2) Market interest rate
3. Issuing Bonds at a Discount (gQlgf

0% o2

4. Issuing Bonds at a Premium (&g
5. Redeeming Bonds at Maturity
6. Redeeming Bonds Before Maturity
1) Carrying value (O] 7}2H)
@ Presentation and Analysis
1. Presentation
2. Analysis

)
)

Chapter 10. Reporting and
Analyzing Liabilities
Accounting for Bond
Transactions
1. Issuing Bonds at Face
Value (10-13 page)
2. Discount or Premium
on Bonds (10-13 page)
3. Issuing Bonds at a
Discount (10-14 page)
4. Issuing Bonds at a
Premium (10-15 page)
5. Redeeming Bonds at
Maturity (10-17 page)
6. Redeeming Bonds
Before Maturity (10-17
page)
Presentation and Analysis
1. Presentation (10-18

page)
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2. Analysis

1) Liquidity

2) Solvency

3) Contingencies

4) Off-balance-sheet financing

@ Straight-Line Amortization (%)

1. Amortizing Bond Discount

2. Amortizing Bond Premium

@ Effective-Interest Amortization (f&0|X})

1. Amortizing Bond Discount
2. Amortizing Bond Premium

@® Accounting for Long-Term
1. Notes Payable

Chapter 10. Reporting and
Analyzing Liabilities
2. Analysis (10-20 page)
Straight-Line Amortization
1. Amortizing Bond
Discount (10-24 page)
2. Amortizing Bond
Premium (10-26 page)
Effective-Interest
Amortization
1. Amortizing Bond
Discount (10-27 page)
2. Amortizing Bond
Premium (10-29 page)
Accounting for Long-Term
1. Notes Payable (10-30

page)
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@ Corporate Form of Organization
1. Characteristics of a Corporation — 7|
1) Separate legal existence (&{FF2t2|
AAH)

9|
?.

Ar Jm

M
S
L

[

2) Limited liability of stockholders (XfZ0i| CHot

Fxg0 M9

Chapter 11. Reporting and
Analyzing Stockholders’ Equity
Corporate Form of
Organization
1. Characteristics of a
Corporation (11-3 page)
2. Forming a Corporation
(11-6 page)
3. Stockholder Rights
(11-6 page)
4. Stock Issue




3) Transferable ownership rights (293 T
&0|)

4) Ability to acquire capital (At8&=3d &0|)
5) Continuous life (ARFet 2atst A&7 9|
+X0)

5) Corporation management (252t A £2)

=)
oo O

6) Government regulations (‘£ X

(12-2%FA] %)

7) Additional taxes

8) Other forms of business organization
2. Forming a Corporation
3. Stockholder Rights
4. Stock Issue Considerations

1) Authorized stock

2) Issuance of stock

3) Par and No-par value stocks
5. Corporate Capital (] 9IXt&)

1) Paid-in capital

2) Retained earnings

Considerations (11-

7 page)

5. Corporate Capital (11-9
page)

@® Accounting for Common, Preferred, and Treasury
Stock
1. Accounting for Common Stock - 2EEF 3|A|X{g|
1) Issuing par value common stock for cash
2. Accounting for Preferred Stock (2M8ZF 3|AHXZ|)
3. Accounting for Treasury Stock (X}7|FA
3AXE)
1) Purchase of treasury Stock
@ Cash Dividends, Stock Dividends, and Stock Splits
1. Cash Dividends (3ZHiE)
1) Entries for cash dividends
2. Dividend Preferences
1) Cumulative dividend

Chapter 11. Reporting and
Analyzing Stockholders’ Equity
Accounting for Common,
Preferred, and Treasury

Stock
1. Accounting for
Common Stock (11-11
page)
2. Accounting for
Preferred Stock (11-12
page)
3. Accounting for
Treasury Stock (11-13
page)

Cash Dividends, Stock

Dividends, and Stock Splits
1. Cash Dividends (11-15
page)
2. Dividend Preferences
(11-17 page)
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3. Stock Dividends (FAIH{E)
1) Effects of stock dividends
4. Stock Splits
@ Presentation and Analysis
1. Retained Earnings
2. Retained Earnings Restrictions
3. Balance Sheet Presentation of Stockholders’
Equity
1) Capital stock
2) Additional paid-in capital
4. Analysis of Stockholders’ Equity
1) Dividend record
2) Earnings performance
5. Debt Versus Equity Decision

Chapter 11. Reporting and
Analyzing Stockholders’ Equity
3. Stock Dividends (11-19
page)
4. Stock Splits (11-20
page)
Presentation and Analysis
1. Retained Earnings
(11-22 page)
2. Retained Earnings
Restrictions (11-23 page)
3. Balance Sheet
Presentation of
Stockholders’ Equity
(11-24 page)
4. Analysis of
Stockholders’ Equity
(11-26 page)
5. Debt Versus Equity




Decision (11-27 page)
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@ Usefulness and Format of the Statement of Cash
Flows
1. Usefulness of the Statement of Cash Flows
2. Classification of Cash Flows — s £9| ;L&
1) Operating activities
2) Investing activities
3) Financing activities
3. Significant Noncash Activities
1) Full disclosure principle
4. Format of the Statement of Cash Flows
@ Preparing the Statement of Cash Flows— Indirect
Method (i8S E8->7tYH)
1. Indirect and Direct Methods
2. Indirect Method—Computer Services Company

Chapter 12. Statement of Cash
Flows
Usefulness and Format of
the Statement of Cash
Flows
1. Usefulness of the
Statement of Cash Flows
(12-3 page)
2. Classification of Cash
Flows (12-3 page)
3. Significant Noncash
Activities (12-4 page)
4. Format of the
Statement of Cash Flows
(12-5 page)
Preparing the Statement of
Cash Flows— Indirect
Method
1. Indirect and Direct
Methods (12-7 page)
2. Indirect
Method—Computer
Services Company (12-7

page)

3. Step 1. Operating Activities

1) Depreciation expense (ZH7pAHZHH|)

2) Loss on disposal of plant assets

3) Changes to noncash current asset and current
liability accounts
4. Summary of Conversion to Net Cash Provided by
Operating Activities—Indirect Method

1) Noncash changes

2) Gains and losses

3) Changes in current assets and current liabilities
5. Step 2: Investing and Financing Activities

1) Land

2) Building

3) Equipment

5
6) Retained earnings

)
)

4) Bond payable
) Common stock
)

Chapter 12. Statement of Cash
Flows
3. Step 1. Operating
Activities (12-9 page)
4. Summary of
Conversion to Net Cash
Provided by
Operating
Activities—Indirect
Method (12-12 page)
5. Step 2: Investing and
Financing Activities (12-13
page)
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6. Step 3: Net Change in Cash
@® Analyzing the Statement of Cash Flows

1. The Corporate Life Cycle (7|2 2t0|Z ME)
1) Introductory phase
2) Growth phase
3) Maturity phase
4) Decline phase

2. Free Cash Flow (Y0325 E)

Chapter 12. Statement of Cash
Flows
6. Step 3: Net Change in
Cash (12-14 page)
Analyzing the Statement of
Cash Flows
1. The Corporate Life
Cycle (12-17 page)
2. Free Cash Flow (12-19
page)
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@ Sustainable Income and Quality of Earnings
1. Sustainable Income
1) Discontinued operations(Al | X| £-2)
2) Comprehensive income (Z2&2l)
3) Changes in accounting principle
2. Quality of Earnings (QOE) - 0]<9lo| A
1) Alternative accounting methods
2) Pro forma income — O| ML= =2

)
3) Improper recognition

Chapter 13. Financial Analysis:
The Big Picture
Sustainable Income and
Quality of Earnings
1. Sustainable Income (13-3
page)
2. Quality of Earnings (13-7
page)

@ Horizontal Analysis and Vertical Analysis
1. Horizontal Analysis (=HX &)
H 2y
)
1. Liquidity Ratios (784
2. Solvency Ratios (X|2= H|&)
3. Profitability Ratios (=24 H|&)
4. Financial Analysis and Data Analytics

=

2. Vertical Analysis (=%l
@ Ratio Analysis (H2&M

HIE)

1) Financial Analysis
2) Data Analytics

Chapter 13. Financial Analysis:
The Big Picture
Horizontal Analysis and
Vertical Analysis
1. Horizontal Analysis (13-10
page)
2. Vertical Analysis (13-12
page)
Ratio Analysis
1. Liquidity Ratios (13-15
page)
2. Solvency Ratios (13-16
page)
3. Profitability Ratios (13-16
page)
4. Financial Analysis and
Data Analytics (13-17

page)
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